CITY OF TEMECULA
AGENDA REPORT

TO:		City Manager/City Council

FROM:	Jennifer Hennessy, Director of Finance

DATE:	March 10, 2026

[bookmark: _Hlk216781909]SUBJECT:	Award Consultant Services Agreement to CliftonLarsonAllen LLP for Professional Audit Services
______________________________________________________________________________

PREPARED BY:		Ward Komers, Assistant Director of Finance
				Tina Rivera, Purchasing Administrator

RECOMMENDATION:	That the City Council award a Consultant Services Agreement to CliftonLarsonAllen LLP for Professional Audit Services for a three-year term in an amount not to exceed $261,300.

BACKGROUND:		On November 19, 2025, the City issued a Request for Proposals (RFP) for professional audit services to provide independent verification of the City’s financial statements, ensure compliance with applicable accounting and auditing standards, support preparation of the City’s Annual Comprehensive Financial Report (ACFR), and provide required communications to governance regarding internal controls, compliance matters, and emerging Governmental Accounting Standards Board (GASB) pronouncements.

Pursuant to Section 3.18.150 of the Temecula Municipal Code and Budget Policy II.A.1., the City must contract with an independent financial auditing firm to conduct an annual review of the City’s finances. An independent audit of the City’s financial statements is also essential to maintaining eligibility for the Government Finance Officers Association (GFOA) Certificate of Achievement for Excellence in Financial Reporting program. Audited financial statements are also required in connection with federal grant funding, debt issuance, and compliance with State and federal regulatory requirements.

The scope of services includes the annual financial statement audit; preparation assistance for the ACFR financial statements and disclosures; Single Audit services when required by federal funding thresholds; Gann appropriations limit review; required communications to those charged with governance; evaluation of internal controls; and ongoing technical consultation related to GASB implementation and financial reporting requirements.

Eight proposals were received by the December 17, 2025 deadline. The RFP was publicly advertised through the City’s procurement system to maximize competition. Proposals were submitted by Vasquez & Company LLP, The Pun Group LLP, Davis Farr LLP, CliftonLarsonAllen LLP, Rogers, Anderson, Malody & Scott LLP, Eide Bailly LLP, Badawi & Associates, and Harshwal & Company LLP. Proposals were evaluated by a panel of four City staff members from the Finance and Information Technology & Support Services departments using criteria established in the RFP, including responsiveness, qualifications and governmental audit experience, technical approach and timeline, ability to meet reporting deadlines, and price.

Following evaluation of written proposals and interviews with the most qualified firms, CliftonLarsonAllen LLP was determined to provide the best overall value to the City based on qualifications, governmental audit experience, technical approach, engagement team expertise, responsiveness, and demonstrated ability to meet the City’s reporting timeline. The firm has extensive experience auditing California municipalities and performing Single Audits under federal Uniform Guidance requirements.

The selected firm will comply with all applicable professional auditing independence standards, including required engagement partner rotation and quality control review requirements.

The proposed agreement is for a three-year term consistent with the RFP.

FISCAL IMPACT:		The total not-to-exceed amount of the agreement is $261,300, which will be included in the annual budgeted appropriations.

ATTACHMENTS:		Agreement for Consultant Services and Proposal
